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In today's globalised world, where geographical
boundaries are slowly becoming meaningless. it
is impariant for neishbouring coumntries in the
developing world to understand the development
strafegies being purstued by their nefghbours. This
is more so becatise they share the relatively limited
economic space in world markets. In this unit, we
will compare India’s developmental experiences
with two of'its important and strategic neighbotus
— Pakistan and China.
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COMPARATIVE
DEVELOPMENT EXPERIENCES OF INDIA
AND ITS NEIGHBOURS

After studying this-chapter, the learner=s will

» figure out comparative tends in vanous=conomic =nd human
* @ssess the strategiss that these countnes have adopted to reach ther
piesent stote of cevelopment




Gengraphy lias made s nr-rgﬁi'mur«ar itptory has made s ricods. Econaimlcs
has mude w8 pariners, and sevessily oy made s pllices. Tlose n.rhm.lr Gl has
s Joined (ogetfer, Ted no moan il asunder.

stolin FoRennoedy

8.1 IxteotiveTion

In the preceding units we studied the
developmental experiencs of Indiain
detall. We alsa studisd the kind of
policies India adopt=d. which had
varying impacts in diffsrent s=ctors,
Over the Iast tive decadss or se, the
seonomic transformation that is {gking
place in different countriss across the
world, partly becauss-of the process
of gicghalisation. has beth short as
well as long-term implications- for
zach couniry, mcluding India. Nations
have been primssily rving fo adopt
varisus means which will strengthen
the=tr gun domestic economies. To Hhis
zffect, they are forming regional and
global economic groupings such as
the SAARC. Eurvps=an Union.
ASEAN, G-8. G-20. BRICS =tc, In
-addition, there 15 also an increasing
sagerness oo the paxis ef variocus
astions to bty snd understand the:
developmental processes pursusd by
thelr neighbouring nations o6 it
allows them o betier compr=hend
th=iv owm strengths=Fnd wepknesses
de=s-vis their oeighbours, Ino the
unfoldmg FI‘DI:ESIEI of globalisation,
this is particularly considersd
zs3ential by developing countries a5
th=v f2re competition not only bom
developed mations but aiso amongst
themasives in the relatively limmited
sconomic space enjoved by the
deveioping world. Besides., an
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understEnding of the other economics
in cur meighbourhiood is slsoreguired
as all msior common economic
activities in the region lmpinge on
orerall hums=n development o =
shated envioIonent

devslopmenial strategies pursued by
I[ndia and the largest tvwo of its
neighbouring sconomies—Fakistan
and China: It has to be remembered
that despite being endowed with vast
mafurzal resources. ther=s 15 lttle
sarrellaTity between the political power
setup of India— the largest danocracy
of the world svhich s wedded to a
secilarsnd desply Uberdl Consbiiutson
for moze than halfa centusy, and the
militarist political power structure of
Pakistan or the comunand esconomy
gfCHina that has snly recently
started moving tovasds = democratic
s¥stem and more liberal economic

resinchnring tespectively.

8.2 DeveropmeEstat Pate—A
Swarsuor View

China have many similarifiss in their
developmerital sirategies? All the thres
pations bave siarted: towards their
developmental path at the same time.

Wiile India and Paloston becam=
ndependsnt naticns in 1947, Pecples
Republic of China was established n
1949, In a spesech at that Gme.
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«Jawaharial Nehru had said, “These
new g2od revelnticnsty changes in
China and ndia. even though they
cdiffer \n esnt=nt, symbaolise the bew
spirit of Asia and new vitality which is
finding expression in the countrissin
Asi="

All 'three countries had started
olanning their development strategiss
in similar w=ys. Whils India
announced its frst Five Year Flan for
1851-56, Pakdstan anmounced its first
five year plan, now called the Medium
Term Development Plan, in 1856,
Ching annoimeed its Fizst Five Year
Flan in 1953, Since 2018, Fakistan s
worsing on tne basis of 12th Five Year
Dievelepment Plan 2018-23), whereas.
Cixima {5 vworking cn 14tk Five Year
Plan [2021-235). Until March 2017,
Indis has been following Foe Y=ar
Pian- based develgpment modsl. Indis
and FPzskistan adopted similar
statefics; such as creaitmg & Issge
oublic sector and raising public
sxpenditnre en Secil developinent.
Till the 1980s. all the three countries
had simitar growth rates and per capita
iocomes. Where do they stand today
in comparison to one ancther? Before
we ansywer this guestinn, let 115 tzace
the historical path of deyelopmental
policies in China and Pakostan, After
sindying the last fhree uniis, we
alyeady know what policies India has
besn ardophing since WS Independence,

Chima: After the ‘esteblishment of
People's Republie of Chins 1mder one-
party tule, 4l eritica]l s=ectors of the
zronoiny, enterprises snid lands swned
and operated by individuals were
bronght nnder govermment control.

13E

The Great Leap Forward [GLF)
campaign injtiated in 1958 aimed at
industrialising ths country on &
massive s=2le. People were eocoiesged
to st up mdusiri=s in their backyards.
In rura!l areas, communes were
sharted. nderthe Commime system,
people callectively cultivated lands. In
1558, thers were 26,000 communes
covering almost all the farm
orrristicn.

GLF rampsign mel with many
prohlsms. A s=vere drought caused
seople. Whin Russia had confliets with
China, it withdrew (isprofessicnals
who had sarlier been sent to China to
help in the industrislisation nrocsss.
In 1965, Mszo intioducsd the Grsat
Proletarian Cultural Revolution
(196576} under which students and
grofessionals were s=nt to work and
leaTe Bom- the counirvside,

The present day st mdusirial
growihin Chins can be traced back o
thereionmns introduced in 1978, China
intzodiiced Teforms In phases. In Hie
imifial phase, relormssere initisted m
agriculture, foreign tzade and
imvestment szctors. In agriculture, for
instante, comnnune lands were dvided
irrte Srmsll plot=. svhrich were dllocaisd
ffor use not ownership) o ndvidual
Houschelds. They wereallowed 5 kssp
=]l income fromm the: land sfter naying
stipulated taxes. In the latsr phass
reforms were initiated in the industrial
szctor: Private sector firmns, in genersl
and township and village enterprises,
i.£., thoss enterprises which wers
ownsd and cperaird by local collectives:
in particialar, were dllovwed to pradice
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Fix 5.1

gouds. At this stage, enterprises owoed
by governmeent (known a3 Siate Owoed
Ent=rprises—SOEs), which w=, in
indis eall public S=ctor snterprises.
wer made to face competition. The
reform process ailso mvolved dual
pricing, This msans fixing the prices in
v ways, Eoners and indnsiyes] pntts
were required o buy and sell hGxed
gquantities uf.npu:tszmiam:putﬁ on the
Basis of prices fized by the government
and the rest were purchased and ld
at marketl prices. Over the years, =5
produrction inereased. the proportion of
goods or imputis transacted in the
market alen inereased. 'In order to
attract foreign iovestors. special
ECONCINIC ZORES WEIE 58T Up

Pakistan: While locking at various
economic policies that Pakistan
adopted, you will notice meany

similarites with |ndiz. Pakistan alsg

Ti=g=h Sorceris oot only = foriss pisos fif 5f=o :.E::Fﬁlr
trmrie bmtwmac fnds and Szbreran

co-existence of public and privats
sentors: In the Iate 1950s and 1960s
Pakistan Sitroduced a varety of
regulsted polcy framework {for tmpart
substititicn-based mdustrisiisation),
manufacinring of consumer goods
Egetherwith dite-ttmpet contruls on
competing imports. The intreduction of
Green Hevohirtion: led to merhanisation
end mrreass inpublic mvestment in
mfrastructure in select areas. which
finally led to a rise in the production of
foodgrams. This rhanged the agdrarian
structure dramatically, In the 1970s.
nationalisation of capital goods
mdusiries tock place. Pakistan then
shifted its policy orfentation 1o the late
1870s and 19805 when the mzjor
thri:st areas wese demabonalisation
and encouragement of prvate sector.
Duanng thes penod, Pekistan slso
regeived finanoial support from westemn

follows the mived economy model with  nations and remittacces: from
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continuously increasing outflow of
smigrants tg the Middie-sast. This
helped the coubitry in stimulabng
ecpnonmie growih: The then government
also offered Incentives to the private
sector. All this created & conducive
climate for new investments. In 1688
reforms were imitiated m the country.
Having studied = brief outline of
the developmentsl strategfies of China
and Palastan, let us now compare
some of the develcpmentsl indicators
aflndis. Chin= and P=lnstan.

8.3 DEmocrarsnc IypicaToRs

Ifwe lookat the giobs] population, out
of every six persons living i this
world. onesis an Indian and snothera
Chine=se. We shall compare some
demographic mmdicators of lndia.
Chins and Pakistan, The populstion
of Pakistan is vervsmall and accounts:
for reughly about ons-tenth of China
or India.

Though China iz the Iargest nation
and geagraphically occupies the largest
arza among the three nations, s
density is the lowest Tahi=H.1 shows

the population growth as being the
highest tn Pakistan, followed by Indi=
and China Schelars point out the cne-
child narm introduced in China in the
late 1970s 35 the major rzason for low
this measure led to & decline in the sex
ratio, the proportton of females per
1000 males. However, from the table,
vouwill Dotice that the sex ratiois low
and biased against femnales m sl thres
cruntries. Srholars cite-san preference
prevailing fnall thess countsEersas this
reason. Io recent times, dil three
countries sre adoptigg various
measures to improse the situation. One-
cild norm and theTesultant srrestin
mmplications, For imstancs, aftsra few
demades, in China there will be more
elderly pegple iIn propertom (o youms
pecpls, This led China to allow couplss
k> hitve two children.

The fertility rate is alse low in
Ehina and wery high in Pakistan,
Urbanisatiaon is high in China with
india having 34 per cent of its people
byiog n urbeanareas.

TARIEB:1
Ecl:ﬂﬂﬂ:nquapincind.lm:h:ﬂ:s 1 T-18

CoemEry Esirreried o] i S Fo=olis Erf=nisaton
Frpulsfioe Gresthof |(porsy Em) | FRafs Aage
Eranitien) Fom=s—
Imfi= 1352 183 455 204 22 24
Cline 1395 045 148 Q40 L7 50
Falds=n 212 2.05 273 B3 35 ar

S Pi'ﬂ]z'f-ﬂn:’;jpn:aflmﬁ!:amss 2OTL e o ATk r
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5.4 Grozss BDomEeEsTic
ProouUucT AND
SECTORS

One of the much-talked
I=sues sround the world
-about China Is'its growih
of CGrzsz Domestic
Product. China has the
second largest GDP (FFF1
of $22.5 tillles m thHe
world, whersas, lodia's
GDP [PFP] iz 8803
tHlllon and Pakistsn’s
GDP i5- 65 0.84 8lica,
oudhly alhout 11 pex
cent of India’s GDF.
Ipdiz"= GDF Is about 41
per cent of Chins's GDP.

Fig. 8.2 Farsd se and sgrsitvrs Sy lnadis e s Pkt

When many developed countries
were finding it difficult o maintam e Rl

growth rate of even 3 per cent, China
wasable o maintsin near double-digit

growih diring 1980s as can be seen S 185020 So1520lT
from Table 8.2. Alsp, ootice thiat in ' the T BT 75
18805: Pakistan was shead of India: Chr 10.8 68
Chima was having doubledigit growtls Falte=m g3 54

_&n:m:.alfirwth of Gross Domestin
.F.l'l:ﬂ!:lﬂ'_'t‘%l 198G-00F7

-anil Tndis wak at the bobars. In 2015417, £ Fiy Exclicators fr Awa and B :E?I-ﬁ,

there htas been a decline m Pexistan

Surver, anntal 1

in the clessroom.

W\-“" ' Work These Out
o

}Dmm&mwwpmﬂwm masuree? I 50, collect the
dﬂ:ﬂs:ﬁdd&:mrﬁfﬂaﬂt—m You may r&amﬂmhmfcmnuc

i wmbsh&aftbelﬂnﬁnrgfﬂtalﬁ;andf'mﬂr
Walfare (htep: / fmohfer.nic_tn)]

?&ehnimﬁndmpzﬁﬂema&amumnmmmdﬁﬂume
countries, inchiding India, China and Faldstan Do you find this phenomenon
In yvour family or neigkbourhocd? Why do people praciies discriminarion
het:rﬁenma]aanﬁ‘izm..&chﬂdrm “‘hﬁid&:mtﬂnkahﬁuitt‘ﬂmatc
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& Trom B wteni

Dakistan have more
proportico ef
rithan populetion than
India. in China due to
topogrephic and climatic
ronditiens, the area
suitahle b cunltation s
relatively small — only
ahg:t 10 per cent of its
totzlland ares. The total
rultiyphle area {n China
accounts fny -l4) per cent
of the cultivable area 1n
India. Until the 1980s,
more than 80 percent of
the peoplein China were
dependent on farming
25 their spie source
of livelibeood. Sinmce
then, the goveronment
encouraded  peopls
to leave their fields
gmdl pursue . other

Fig. 8.3 Indheay in mds. Chineend Felastan

znd Chrima's gfrowih mies. wheisss,
Indis met with moderate increasein
growihi rates. Some scholars hold the
reform processes introduced in
a long pericd as reasons behind the
geclining growth rale in Palostan. We
will E!uﬂ:r iz ‘a leier secticm which
sector coninibuied te different frowth

First ook at how people sngagedin
dgiffererit sectors comiriite 4o ths Gross
Domestie Froduct now celled = Gmss
Vaiue Added. itwas pointed outin the
previcus scciion that China and

148

scHvities such =as
handicrafts. commerce
ard mansport In 20158
189, with 28 per cent of its workforce
engaged im-agriculture, its conmbution
to the GVA in China is 7 per cent {s=e
Tzhi= 8.3].

In both India and Paldgstan, the
contribution of agriculture to GVA wers
16 and 24 per cent, r=spectively, but
the proportion of workforee that works
iz ‘this sector is more im Iodia. In
F=lbsisn aboul 41 per cent of people
work m-agriculiiee. vhereas, In Indis
it s 33 per cext. Twenty four per ot
of Falkistan worlfoice s engeged n
industrv but it produees 19 per cext
ef GVA In Igdi Gdustty sorldoice

NDIAN ECONOMIE DEVELGPMENT
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Beciora] Share of Emplnyment and GVA ] in 20182018

Secitr | Cominibuiee by GVA | EEsirii=ition of Worsdome
Toctis. Ching |  Felestan I | e || Paiveas
AveulgT 15 T 2% 43 26 41
Indoery el 23 19 ‘ 25 og 24
= == 52 a7 X =5 as
Total 106 300 100 | 0 | 100 | 100

Source: Homan Develggrment Jepors 200 Seir Indeeafors of Asia and FaoGe 2018

acecount for 25 per cent but produces
goods worth 30 per cemt of GVA. In
Chinz. industries contribute to GVAat
41. and employ 28 per cent of
workforce. in all the three countries,
service sector contnibutes highest share
sf GVA

In the mnormal course of
development. conntriss first shift their
zmplovment and ecutput from
agriculnte tn Indusiny apd then in
services. Thisis wirat is happeningin
Chiria 55 ¢an be seen from Table 5.5.
The proporiion of wurkiorce engagsd
low at 25 per cent and 24 per cent
respectively. The contribution of
indusities to GVA 15 5t 30 percent in
Indiz and 19 per cent in Pakistan in
these commntries, the shift is taking place
directly to the setvice sector.

Thus: in all the three countries the
seTvicE Sector is emending a5 = majer
player of development. 1t contributes
maore to GVA and, st the szme time,
zmerges-as & prospective emplover. B
we lngk at the nroportion of workloree:

India, China and Palnstan employsd
17. 12 and 37 per cent of its workforce
in the service sector respectively. In
2010 i bas reacked the level of 32
46-and 35 per cent. tespectvely,

In the last five ‘decades, the
growth of edocuibire seckor. which
employs the largest propartion of
worikiorce s allthe three countries. has
dechned. In the mdustnal sector, Chuna
has mamntsned z near double-digit
growth rate in 1980s but began
shewing decline in recent years,

%ﬂ" Work These Out

# Do rou think-iris necss=ary
for Indis dnd Pakistan to
concentraie on the mang-
facturing sector-as China
does? Whe?

¥ Scholars argus that the
Zervice sectorshiénld not e
considersd 3s an engine of
gmwih whereas India and
Pakizean have ralsed thair
share of cutput mainly in

o thelf80s, Pslsisn was [Ester in thiz zector anly. What de
shifting ifs workforce to Service Secior your thinie?

than Indiz and Chma. In the 19805,
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TABIE &
Trends in Output Growth in Different Sectors, 1080-20315-

Toumirr TOET-o DO1-18

s L 73 &0 3.1 R e -]
Chirs 50 105 135 31 =1 i
Falgesn a TT &5 1.7 48 5.0
whereas for lndiz andPalistangrowth 8.5  Iupmcators oF Howmas

tale has declined. In case of service
sectar, Chins was able to maintsin its
rate of growth during 10801990, while
there was a2 positive and increasing
gmrowih of indi="s ssrvire sector sotput
Thus, China’s growth is contrbuted
by the manufactoring =nd service
sectors and India’s growth by the
service sertor. Buring this period,

D=vELGRRERT

You might heve sidied about the
mportances of human deyelopment
indicators in the lower classes and the
position of many developed and
developng countries. Let us look how
Indiz, China snd Pakistan have
performed in some of the seiect

Pakistan has shovwn depeleration s all | ndicators of human development.
{hree sectors. " Look at Teble 8.5
TABIESS

Some Sclected Indic=tgrs of Human Development. 2017-2019

= PxEs: | (CEine b
Himem Derelopment Indes (V2 hesl 0 fas 0.751 0557
Fexlt (hesed o3 B30 857 a3
1af= Experrierioy =F Bt fz=mml BS_T o.g &73
Me=n years of Schoolimg (14 2204 152nd sbore) £3 g1 S
(iross Nations] Income per capits [FPP 1558 6683 | 6057 5005
Fercentaze of Feople fving Selow Eoverty Line [Nationsl) 218 1.7 o e
Infort Mertalthy Rate fper 1000 live Births) 209 74 572
Matern=l Mors=lity Rate {per 1 Iakh hirths) 153 28 14
Fopulstior: using = lesst basie Sanit=tion 1) £ 75 &l
Fopulsties tieng = leser b Jrinking o3 06 o1
Wt Souree [F

Foreni=g o Undormourished Childes Erd 21 3ré

Note * fwihe ymar 2015 ia'_l‘r:r-z:ﬁﬁf"a

Srourres: Iﬂmmﬂ:rd:m'fzpm';

19 e ’@mw@mmﬂﬂtﬂf

(e O o aoy, Fer S itrs i -eis oo the Faods XIP S=iar Devefopymerst S (375

43

NDIAN ECONOMIE DEVELGPMENT

a1rip =



Table 85 shows that China is
moving ahead of Indis and Pakistan.
This is true for many indicators —
inoomme IEdicstor such as GOF per
capita. or proportion of populstion
below poverty hine or health indicstors
such as mortality rates, =ccess o
samitation; literacy, life expectancy or
mainmurishiment, Chine and Pakistan
are ahead of India in reducing
proporticn of people below the poverty
line and =lso their perdonmances in
samitation: But fodis and Pekhstan
have niot been able to'save women from
maternal mortality. In China, for one
lakh births, only 289 women die
whersas in Indiz and Pakistan, shout
133 and 140 women dis respectively
Surprisngly all tie three coumiries
report providing improved drinking
water sources for most of its
population. China has the smallest
share of poor among the three
coumtriss. Find out for yourself how
these differennces occur

In dealing with or making
Judgements on such gusstions,
‘however, wesheould aisencte s probi=n
while using the humen developmsnt
This ocecurs because thesSe are =l
extremely important indicaters; but
these are not sufficlent. Ajong with
these, we also nesd what may becalled
liberty indisatois’, Onssuch mdicator
has achially been added a= 4 mes=suge
of ‘'the ext=nt of democratic
participatien in socisl and pelitical
decision-making "but it has not been’
given any extra weight, Some obvious.
‘iberty indicators’ like measures of the

extent of Constitutional protection
given to rights of citizens’ or ‘the extent
of constitutional protection of
the Independence of the Judiciary and
the Rule of Law have not even
been introduced so faz. Without
including: these (and perbhaps some
mers] gnd givisd them otversiding
importanece in the list; the constroction
gf 2 human development-index may
be said to b meomplete asd =

8.6 DeveLoesENT STRATESIES — AN
Arpralcsar

It i5 common tb find developmmentsl
sirategies of a countsy a5 a mods] to
Gthers for lessons &nd guidances Ior
theirown Efﬁ“:iﬂ]_]illlﬂ:ﬂ'_ itis particulatiy
evident after the Introduction of the
reform grocess in different parts of the
world. in order to Izarn from ecomomie
performance of sur nsighbhouring
conniries, it s necsssary to hass an
understanding of the roots of their
suceesses-and failnres. 1t is also
necessary to distinguish between. and
contrast. the different phases of thewr
strategies. Though countries #o
through' their development pheses
differently. letus ke the mitiation of
reforms == & point of reference. We
know that reforms were initiated in
Chinz'in 18978, Pakistan in 18988 snd
Idis T 1391, Lei s brislls assesstlen
aﬂ:&:lE"EmErits -EI!:d fatlizres o pre-and
pistr=lotm

Why did EhiEa introduee
strochwal refommsm 19787 Chisa did
got have'any compulsion o lnbodude
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reforms as dictated by the World Bank
and Interpn=tions! Monelary Fund o
India and Pskistpn. The hew
leadership =t that time in China was:
not haspy with the slow pacs et growth
and lack of modsrnisation in the
Chiniese economy under the-Maocist
rales: They [l that Magist vision of
zrenvmle development based on
decentralisation, s=if suffidiency and
shunming of foreign techniology, goods
and capital had failed. Despite
the Great 1e=gp Forward and gther
mitiatives. the per capita gramm output
in 1378 wasthe same as itwasinithe
mid-1350s.

It wezs found that estzblishment of
imfra=trmeturs inm the arsas of
sducatim end heslis lend reforms,
long éxistences of decentralised
plamning and existences of small
sntsrprises hed helped positively I
\mproving the secial and 4ncome
indiraters 4n the post reform perind.
Before the inbtroduction of reforms.
there had slready beesn massive
extension of basic health services o
rmmal greas.  moogh the comDomine
system. there was more equitable
distribution of food grains. Experts
dlso poist ocut thst eath relsrm
messure-was first implemented at &
smaller Igvel and fhien =xftendsd on =
mmassive scale, The experimentation
under decentralised government
ermhled io Sssess the eoomormiie, social
and political costs of success or fathire,
For instence. when refomms wers mads
o agricnitnre, =5 pointed sat earher

44

by handing over plots of land to
mdividuals for cultivation, it brought
prosperity t0 = vast number of poaor
peaple. It created condifions {for the
subsequent phenomens! frowth-in
rural indusities angd built vo = stong
support base for more reforms.
Scholars (uote many such eEmpies
en How relorm micasur=s [=d to rapid
growih in Ching

Schol=rs srgne that in Pekistsn
the reform process led to worsening of
51l the ecomommic Mdicators. We hat=
sfen inm an zarlier s=ction that
comparsd to 1980s, the growih rate
of GDP and its sectors] constituents
have not y=t Toproved.

Though the dsiz oo internaticnal
poveriv line for Pakistan is quite
healthy, scholzrs nsing the official
data of Pahistan indicate rising
powvierty there: The proportion of poor
in 19850s was more than 40 per cent
which declined to 23 pex centin 1280s
and started nsing sg@ainin the tecent
gecades. The reasons for the siow-
down of growth and re-emergencs of
poverty in Pakistan's economy. as
schnolars put it are agricultore! goowth
and focd supply situation wers based
not oft an institutionalised process of
Erehnical change hut oan ghod harvest.
When there was a good Harvest, the
ECOIIGINY was 11 good conditicr. when
it was not. the sconomic indicators
showed stegn ation or negative rends.
Youwill zecsll that Indls bad o booow
om the IMF and World Bank to
set right 1is balance of payments
crisis, foreign =xchengs Is an essemtis]
component for any conniry-and it =
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Work Thesa Out

» While Indis has performed r=latively well vis-3-vis other developing
countries (inriiuding fs Aston nelghbhows) in =rms of sconomie growdh,
India s vet o sheaw the world that there le conalderable progress in terms
of human development -indicstors Whers Indla went wrong? Why did w=
not take care of our human resources? Tiscuss in tha classyoom

7 There Is 3 general peycepton going arcund in India that there ‘s sudiden
“increase in dumping of Chinese goods tnto Indés which have Implicadons
for manufgcturing seetor In Iurﬁﬂ and sles that we.do nat engage
“talle  whirh shows exportz from’ Indis ‘to and imiports from, Paldsran
and Chinz From newspapers and websitss and Hsiening o news. collect
the detatls of goods AW services fransscrad in wading with cur
welokbdilrs in order 0 get disislled Infirnisdon selddnd o ntemationst
made. your can Jog an to-the website: hupefdgit gorin

Loy

o
ﬂEIE

Exports fom Indts| | Bs fnorors] ImpmSﬁrﬁ:ﬂthamm*ﬂ:}
2042005 | 20152010 Aemmal X0-00G5 | J0IS-DOID | Anmes? |
Ran: & FEir o
{ Gl [T | Gt e
2331 14328 L 437 3576 5.1
=2 | LiTaes 26 si802 | 482072 10.4

-

» Catculass svports &5 2 % of imporis for both the yaats and disciss the
probsbils recsons for g end in s <nss,
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fmportant to know how 1t can be
sarned. if a countby isable to banld up
its foreign exchangde earnings by
sustainable export of mannfactured
goods, it need not womy. In Pakistan
oSt foreign exchande earpings came
from remitiances from Pakistant
worksss in the Middle-east and the
exports of highly volatile agrienitural
products; there was-also growing
dependence gn foreign Ipans an the gne
hand and increasing difficulty in paying
barck the loans on the other

However, during the last few vears,
Pakistan has recovered its economic
2017-18, the -Annual Plan 2018-20
reports that the GDP registered a
growth of 2.5 per eent, highest when
compared to the previous decads While
agriculture recarded growth mate far
from satisfactnry level, industrial and
service sectors grew 8t £.9 and §. 2 per
cent respectively. Many macroeconomic
indicators-alse began g show sighle
and positive frends=.
8.7 Coxciusios
What are we learning from the
developments] experiences of onr
neighbours? india, China and
Palistan have travelled seven decades
of developmental path with varied
results, Til] the late 10705 2!l of them
wers maintaining the same leve!l of low
development. The last three decades
have taken these countses to different

i4E

ievels, India, with democratic
iostitutions. performed moderatzly,
but a majoriiy of its people sill depend
o agriculture: India has taken many
mitigtives te deslop the mfrastructurs
and fmprove the standard of Living
Scholsrs are- of the opinion that
political instability. over-dependence
en semittances and fersign 2id aleng
with velatile performance: of
sgriculhure sector are the rfessonsfor
the sipwdown of the Pakistan
etonomy, Yet. last five vears. many
macroeconomic indicators Began
showing posithve and moderate growth
rates reflecting the economis TECcovVEDy,
In China, the lack of political freedom
and its implications for human rights
AT mE iy conEr s jei. o the last fopr
deeades, it used the ‘markst system
without Iosing political commitment’
and succeeded M raising the l=vel of
grm-rth alpngwith alleviation of poverty,
o will also notice: that unliks India
and Pakistsn, which are attenpting to

privatise th=ir public ssctor
eaterprises. Chiga has used the
market mechanism to ‘ereate

additionsl Socal snd “eecnomic
opportunitiss’. By retaining collectve
pwnership of land znd allowing
individusls to cultivate lands, China
fias emsured socigl secunity i orurs!
aregs. Public intervention m providing
social mirastructure even pricr to
reforms has brought sbout posityve
results in ‘human development
mdicatnrs in ((hing,
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¥ With the unfolding of the Fioballzation process, developing counties
are keen w understand the developmental processes pursued by their
neighbours as they face competition from developed narlons as also
smongst themssives

# India. Fzikistan and China hase similar physical endowments but
totally diffizent political systems:

# All the shres countries follow the similar planned pattern of

development, However, the siructures estahlished 1o impiement
developmental policies are quite different

> Tt the =ariv 1950s, mdm@mﬂmaﬁﬂmdﬂﬁhc 71“"5"-‘
countries, =urh 35 growth T=te= and sectoral sanirfbution tewards
natenal Incoms, weyesimilar

# Referms wars Intsduesd in 1878 4n China, in 19BES in Pakistan' and-in
1881 in-Trndia

# China introduced siructural reforms onits own indtiodve while they,
were forced upon Indis and Pakistan by intemational agencles

}mmpqnﬁpmm—mmwedﬂammmm fior
insisnee, anﬂhmumhasmmedﬂiepsp{ﬁiﬁﬁng;ﬁwﬂ: n Ehin=
Whaa_mlndmmﬁkfsi:n_amq;ﬂr:hmchmmmkEplnﬂ

# Even after seventy vears of plannad development] majoricy of the
warkfores In all the countrizs depends-on agriculture: The-Sependancy
is greatsr in Indis

# Thoogh Ching Has followsd the olasatesl development pattern af

gmd[.:.:ht&frwzgdnﬁtmatﬁmmmngmdthm sETviees
h:djaandi*aktsf_nta_hj&hdbﬁﬂldireui\ ﬁm.mdﬂmmm
sectnr

¥ Chins's indusmis] sector has mafnrained & high growth rats while 5o
i=-mot 50 In botlrindla and Pakiszan This led to rapid increpse of the
GOP per capita in China than in india and Paldsran

» Ching 15 shesd of Indiy and Fakision on many human devalopment
mdn:nn::_ HWE:'E thess Lesprovamants Wl stiribiltad not te the
p-a-im_t_

# While assessing the developmental indlcators, one also has w consider
the liberty indicators.
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Why are reglonal and econamic groupings formei?
Wkat are the various means by which countries are tying to
amensthen thetr swn domestie acopnmijss?
What €tmilar developmental siret2gles have Indls and Pakisian
followed for their respective d=velapmental paths?
Explain the Grea: Leap Forwerd campeign of Chine gs inftased in
1838,
China's r=pid tndustrial growth can bz wrarsd back o its refqms In
1975, Do vou agres? Elucldats.
D2=rrib2 the path of desvelopmental inftsty=s taken by Paldstan
for itz sconomic developmsnl
Whgﬁth:tmp-m*_in:tmphﬂmnﬁftheﬁnethﬂﬂmmﬂﬂﬂngﬁ
lention the-salient demographic indicatore of China, Pakistan and

Indls.
Eompare and contrast Indie-and Ching’s sectaral contributton
towarls GVA/EDPE. What does (T indicate?
Mewtion the varions indtestors of human development
Defins the libérty indlcator. Give some exampiles of ibertit indicators:
Evaluate the varjous factors that Jed o the repid growth In' economic
development in China,
Group the fallawing features partaining to the stonomiss of Indls,
China and Palkieton under three hedds

= One+chld norm

» Low ferniltiy rate

- H.Egh degree of urbanfestion

* Mived ecomomy

s Very high fenflity-rate

= farze populafion

» High denstty of populaton

s Growth dise to manufarturing sectar

= Growth dus 1o servies seciar
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I3: Give reasons for the slow growth and re-emargdence of poverty In
Fzlkisten

15. Compare and comirast the development of indts, Chins and Faidstan
with respact o somye salient human development indieamrs,

16. Comment on the growih rate wonds Timeszed i Chine sd indis
in' the 1222 oz decades

IFT Tl in the Blanka.

[Z] First Five Year Flan of commanced {0 the
vezr 1355 (Pekistan/Ching]

ib} Maternal mortality rate 2 high In - [Ching/
Palelstan)

(& Froperiion of people below povarty lins 1 more In _
(India/Pakistan)

id] Raforms in were intoéaced in 1978 (Chima/
Fakistan)

_,Fp-"ST.iGE-E.—:»ILD ADDITIONAL ACTIVITIES

1 Organise = class debare on fhe ssue of fee ade betwean Indis
gnd Ching apd die and Faldemn:

2 You are aware that cheap Chinsse gnods are availahie tn the markst
for sxampis, wvs, J:El:ﬂ‘:m.h: Foods. clofhes, batreriss =i De you
think that tHesa producis a1e omparatie in quslite and price with
their Indian’ counterparis? Din they create-a threat o our domestic
producsrs? Disenss:

= ﬂnma&t&khﬂamweﬁemn@mm&mam
reducs populatian frowith? Grgantae 2 debate on the poiicles that
india can follow fe redues population growih

4. Chinz’s growth |5 mainly contributed by the manuiacturing sscror
and Indie's grmnh by the sarvice sector—prepare a chart showing
the relevanes of this stetement with-Tespect o the siructural
changes in the last decads In the Tespective couniries

5 Howis China abls to l=ad in all the Human Deelopment Indicamnrs?
Dlscizsz in the cisstroom Uss Human Development Eepors of B2
[arEst year.
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